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Abstract : Sustainability reporting has gained prominence worldwide, but its adoption in emerging economies 
faces significant barriers due to regulatory, financial, and institutional challenges. This paper examines the 
current state of sustainability accounting practices in emerging markets, focusing on the alignment of corporate 
social responsibility (CSR) and environmental, social, and governance (ESG) disclosures. The study also 
investigates the role of accountants in promoting transparency and standardization in sustainability reporting. 
The research highlights key issues such as lack of infrastructure, limited regulatory frameworks, and the need for 
capacity building in emerging economies. 
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1. CURRENT STATE OF SUSTAINABILITY REPORTING IN EMERGING 

ECONOMIES 

Sustainability reporting in emerging economies has evolved significantly over the 

past decade, yet it remains inconsistent and often lacks the rigor found in developed 

markets. According to a report by the Global Reporting Initiative (GRI), only 24% of 

companies in emerging markets disclose sustainability information, compared to 70% in 

developed economies (GRI, 2021). This disparity highlights the challenges faced by 

emerging economies in adopting comprehensive sustainability reporting practices. Many 

firms in these regions prioritize short-term financial performance over long-term 

sustainability goals, resulting in limited disclosures regarding their environmental and 

social impacts (KPMG, 2020). 

Moreover, the lack of standardized reporting frameworks exacerbates this issue. 

While frameworks such as the GRI and the Sustainability Accounting Standards Board 

(SASB) provide guidelines for sustainability reporting, their adoption in emerging 

economies is often hindered by insufficient regulatory support. A study by the World Bank 

indicates that only 15% of emerging economies have established mandatory sustainability 

reporting requirements for companies (World Bank, 2022). This lack of regulation leads 

to a fragmented approach to sustainability reporting, where companies voluntarily disclose 

varying levels of information, making it difficult for stakeholders to assess their true 

sustainability performance. 

In addition to regulatory challenges, the financial constraints faced by many 

businesses in emerging economies also limit their ability to invest in sustainability 

reporting initiatives. According to the International Finance Corporation (IFC), small and 



 
 

Sustainability Reporting in Emerging Economies :  
Challenges and Opportunities for Accountants 

9     HARMONI ECONOMICS - VOLUME. 1, NOMOR. 2 TAHUN 2024  
 
 

medium-sized enterprises (SMEs) in emerging markets often struggle with limited access 

to capital, which restricts their capacity to implement comprehensive sustainability 

practices (IFC, 2023). As a result, many SMEs may view sustainability reporting as an 

unnecessary expense rather than a strategic investment, further perpetuating the cycle of 

inadequate disclosures. 

Case studies from countries such as Brazil and India illustrate the varying degrees 

of sustainability reporting practices. In Brazil, the adoption of the Brazilian Corporate 

Sustainability Index (ISE) has encouraged companies to enhance their sustainability 

reporting efforts. However, a significant proportion of Brazilian firms still do not report 

on ESG factors comprehensively (Sustainability Accounting Standards Board, 2020). 

Conversely, in India, the Companies Act of 2013 mandates certain companies to disclose 

their CSR activities, leading to increased transparency. Nonetheless, the quality and depth 

of these disclosures often remain superficial (KPMG, 2020). 

Overall, while there is a growing recognition of the importance of sustainability 

reporting in emerging economies, substantial barriers remain. Addressing these challenges 

requires a concerted effort from regulators, businesses, and accountants to foster an 

environment conducive to transparent and standardized sustainability reporting practices. 

 

2. THE ROLE OF ACCOUNTANTS IN SUSTAINABILITY REPORTING 

Accountants play a crucial role in enhancing sustainability reporting in emerging 

economies by promoting transparency, credibility, and standardization. As financial 

stewards, accountants are uniquely positioned to integrate sustainability metrics into 

traditional financial reporting, thereby providing stakeholders with a more holistic view of 

a company’s performance. The International Federation of Accountants (IFAC) 

emphasizes that accountants must evolve from traditional roles to become strategic 

advisors in sustainability initiatives, aligning financial and non-financial reporting (IFAC, 

2021). 

One of the key challenges accountants face in this transition is the lack of training 

and education on sustainability issues. A survey conducted by the Association of Chartered 

Certified Accountants (ACCA) found that only 30% of accountants in emerging 

economies felt adequately trained to handle sustainability reporting (ACCA, 2022). This 

skills gap highlights the urgent need for capacity building in the accounting profession to 

equip accountants with the necessary tools and knowledge to effectively report on 

sustainability issues. 
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Furthermore, accountants can contribute to the development of standardized 

reporting frameworks that are tailored to the specific needs and contexts of emerging 

economies. By collaborating with regulatory bodies and industry associations, accountants 

can help establish guidelines that promote consistency and comparability in sustainability 

reporting. For instance, the adoption of integrated reporting frameworks, which combine 

financial and sustainability information, can facilitate a more comprehensive 

understanding of a company’s performance (International Integrated Reporting Council, 

2020). 

In addition to standardization, accountants also play a vital role in ensuring the 

credibility of sustainability reports through rigorous auditing processes. Independent 

verification of sustainability disclosures can enhance stakeholder confidence and trust in 

the reported information. A study by the Global Sustainability Standards Board indicates 

that companies that undergo third-party assurance for their sustainability reports 

experience a 20% increase in stakeholder trust (GSSB, 2021). This underscores the 

importance of accountants in fostering accountability and transparency in sustainability 

reporting. 

Ultimately, the evolving role of accountants in sustainability reporting presents 

both challenges and opportunities. By embracing their responsibilities as strategic advisors 

and advocates for transparency, accountants can significantly contribute to enhancing 

sustainability practices in emerging economies, thereby driving positive social and 

environmental outcomes. 

 

3. REGULATORY FRAMEWORKS AND THEIR IMPACT ON SUSTAINABILITY 

REPORTING 

The regulatory landscape for sustainability reporting in emerging economies is 

often characterized by a lack of comprehensive frameworks, which poses significant 

challenges for companies seeking to disclose their sustainability performance. Many 

emerging markets lack mandatory reporting requirements, resulting in a voluntary 

approach that leads to inconsistent and often superficial disclosures. According to the 

World Economic Forum, only 25% of emerging economies have established national 

frameworks that mandate sustainability reporting (WEF, 2022). This absence of regulation 

creates an uneven playing field, where companies that prioritize sustainability may be at a 

competitive disadvantage compared to those that do not disclose their practices. 
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In countries like South Africa, the implementation of the King IV Report on 

Corporate Governance has encouraged greater transparency in sustainability reporting. 

The King IV Report emphasizes the importance of integrated reporting, which combines 

financial and non-financial information to provide a holistic view of a company’s 

performance (Institute of Directors in Southern Africa, 2016). However, even in South 

Africa, compliance with these guidelines is not mandatory, leading to varying levels of 

adoption among companies. 

The lack of regulatory frameworks also affects the quality of sustainability 

disclosures. A report by the United Nations Conference on Trade and Development 

(UNCTAD) found that companies in emerging economies often provide limited 

information on their ESG practices, primarily focusing on compliance rather than 

meaningful engagement with sustainability issues (UNCTAD, 2021). This superficial 

approach undermines the potential benefits of sustainability reporting, as stakeholders are 

left without the necessary information to make informed decisions. 

Moreover, the need for capacity building within regulatory bodies is critical for 

fostering effective sustainability reporting practices. Many emerging economies lack the 

technical expertise and resources to develop and enforce sustainability reporting 

regulations. According to a study by the International Institute for Sustainable 

Development (IISD), enhancing the capabilities of regulators can significantly improve 

the quality of sustainability disclosures in emerging markets (IISD, 2020). This includes 

providing training and resources to regulatory staff, as well as engaging with stakeholders 

to understand their reporting needs. 

In conclusion, the regulatory frameworks governing sustainability reporting in 

emerging economies play a pivotal role in shaping the quality and consistency of 

disclosures. Strengthening these frameworks and building capacity within regulatory 

bodies are essential steps toward fostering a more transparent and accountable approach 

to sustainability reporting. 

 

4. CHALLENGES IN INFRASTRUCTURE AND CAPACITY BUILDING 

The challenges related to infrastructure and capacity building in emerging 

economies significantly hinder the effective implementation of sustainability reporting 

practices. Many emerging markets suffer from inadequate technological infrastructure, 

which limits companies’ ability to collect, analyze, and report sustainability data. 

According to a report by the International Telecommunication Union (ITU), over 40% of 
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the population in low-income countries lacks access to the internet, which hampers 

information sharing and data collection for sustainability reporting (ITU, 2022). This 

digital divide creates disparities in reporting practices, as companies with better access to 

technology can more easily implement robust sustainability reporting systems. 

In addition to technological challenges, the lack of skilled professionals in 

sustainability accounting further complicates the situation. A survey conducted by the 

World Bank revealed that 60% of businesses in emerging economies cite a shortage of 

qualified personnel as a significant barrier to implementing sustainability reporting 

practices (World Bank, 2022). This skills gap is particularly pronounced in accounting and 

finance, where professionals often lack training in sustainability metrics and reporting 

standards. Without a skilled workforce, companies may struggle to effectively measure 

and communicate their sustainability impacts. 

Capacity building initiatives are essential to address these challenges and enhance 

the overall effectiveness of sustainability reporting in emerging economies. Collaborative 

efforts between governments, educational institutions, and industry stakeholders can help 

develop training programs that focus on sustainability reporting and accounting practices. 

For example, partnerships between universities and businesses can facilitate internships 

and practical training opportunities, equipping students with the skills needed to navigate 

the complexities of sustainability reporting (UNESCO, 2021). 

Furthermore, investment in technological infrastructure is crucial for enabling 

effective sustainability reporting. Governments and private sector actors must work 

together to improve access to digital tools and platforms that facilitate data collection and 

reporting. For instance, the implementation of cloud-based reporting systems can 

streamline the reporting process and enhance data accuracy (Deloitte, 2023). Such 

investments not only benefit individual companies but also contribute to the overall 

development of a more sustainable business ecosystem in emerging economies. 

In conclusion, addressing the challenges related to infrastructure and capacity 

building is vital for promoting effective sustainability reporting in emerging economies. 

By investing in technology and education, stakeholders can create an environment that 

supports transparent and meaningful sustainability disclosures. 
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5. CONCLUSION: THE PATH FORWARD FOR SUSTAINABILITY REPORTING 

IN EMERGING ECONOMIES 

The journey toward effective sustainability reporting in emerging economies is 

fraught with challenges, yet it also presents numerous opportunities for growth and 

development. As the global focus on sustainability intensifies, emerging markets must 

recognize the importance of transparent and standardized reporting practices to attract 

investment and foster stakeholder trust. The role of accountants in this transition cannot 

be overstated, as they are instrumental in promoting accountability and ensuring the 

credibility of sustainability disclosures. 

To address the barriers to sustainability reporting, emerging economies must 

prioritize the development of regulatory frameworks that mandate comprehensive 

disclosures. By establishing clear guidelines and standards, governments can create an 

environment that encourages companies to adopt best practices in sustainability reporting. 

Additionally, fostering collaboration between regulatory bodies, industry associations, and 

accounting professionals can facilitate the sharing of knowledge and resources, ultimately 

enhancing the quality of sustainability disclosures. 

Capacity building initiatives are essential for equipping accountants and business 

leaders with the skills needed to navigate the complexities of sustainability reporting. 

Educational institutions must play a proactive role in developing curricula that emphasize 

sustainability accounting and reporting, ensuring that future professionals are well-

prepared to meet the demands of the evolving business landscape. Furthermore, investment 

in technological infrastructure is critical for enabling effective data collection and 

reporting practices, allowing companies to accurately measure and communicate their 

sustainability impacts. 

In conclusion, while the challenges of sustainability reporting in emerging 

economies are significant, they are not insurmountable. By leveraging the expertise of 

accountants, strengthening regulatory frameworks, and investing in capacity building, 

emerging markets can pave the way for more transparent and accountable sustainability 

practices. As the global economy continues to prioritize sustainability, the adoption of 

robust reporting practices will be essential for the long-term success and resilience of 

businesses in emerging economies. 
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