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Abstract : The rise of digital currencies such as Bitcoin and Ethereum has reshaped the landscape of global trade 
and financial transactions. This study investigates how digital currencies are influencing international accounting 
practices, focusing on the challenges and opportunities posed by this disruptive technology. By analyzing case 
studies from major economies, the paper explores the potential for blockchain to enhance transparency, 
streamline cross-border payments, and ensure better tax compliance. The findings suggest that while digital 
currencies provide efficiency gains, they also introduce regulatory and volatility risks that must be managed by 
accounting professionals globally. 
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1. INTRODUCTION TO DIGITAL CURRENCY AND GLOBAL TRADE 

Digital currencies, particularly cryptocurrencies like Bitcoin and Ethereum, have 

emerged as a transformative force in the global financial landscape. According to a report 

from the Cambridge Centre for Alternative Finance, the number of cryptocurrency users 

worldwide reached 300 million by 2021, reflecting a significant increase in adoption 

(Zohar, 2021). This surge in usage has not only influenced individual transactions but has 

also begun to reshape the mechanics of international trade. Digital currencies offer an 

alternative to traditional banking systems, enabling faster and cheaper cross-border 

transactions. For instance, a study by PwC highlighted that using blockchain technology 

could reduce the cost of cross-border payments by up to 80% (PwC, 2020). This potential 

for cost savings presents a compelling case for businesses engaged in global trade to adopt 

digital currencies. 

The integration of digital currencies into trade practices poses both opportunities 

and challenges for international accounting. At its core, digital currency operates on 

decentralized networks, which can enhance transparency and reduce the potential for 

fraud. Blockchain technology, which underpins most cryptocurrencies, offers an 

immutable ledger that records all transactions in real-time. This feature can significantly 

improve the accuracy of financial reporting, a critical component of accounting practices. 

However, the volatility associated with cryptocurrencies presents a unique challenge for 

accountants. The price fluctuations of digital currencies can complicate transaction 

valuations and financial reporting, requiring new methodologies for accurate accounting 

(Böhme et al., 2015). 
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Moreover, the regulatory landscape surrounding digital currencies remains fluid 

and inconsistent across different jurisdictions. Countries such as El Salvador have 

embraced Bitcoin as legal tender, while others, like China, have imposed strict bans on 

cryptocurrency trading (Kharif, 2021). This disparity creates a complex environment for 

international businesses and accountants, who must navigate varying regulations while 

ensuring compliance. As digital currencies continue to evolve, accounting practices must 

adapt to these changes, necessitating ongoing education and training for professionals in 

the field. 

The impact of digital currencies on global trade extends beyond transactional 

efficiency; it also influences the way businesses approach tax compliance. The 

decentralized nature of cryptocurrencies can complicate tax reporting and collection, as 

traditional methods may not adequately capture these digital transactions. For example, 

the IRS in the United States has issued guidance on the taxation of virtual currencies, 

emphasizing the need for taxpayers to report their cryptocurrency transactions accurately 

(IRS, 2021). This highlights the importance of developing robust accounting frameworks 

that address the unique characteristics of digital currencies while ensuring compliance with 

tax regulations. 

In conclusion, the rise of digital currencies represents a new frontier in international 

accounting, one that requires a reevaluation of existing practices and the development of 

new methodologies. As businesses increasingly adopt these digital assets for global trade, 

accounting professionals must be prepared to navigate the complexities of this evolving 

landscape. By embracing the opportunities presented by digital currencies while 

addressing their challenges, the accounting profession can play a crucial role in shaping 

the future of global trade. 

 

2. THE ROLE OF BLOCKCHAIN IN ENHANCING TRANSPARENCY 

Blockchain technology serves as the backbone of digital currencies, providing a 

decentralized and transparent system for recording transactions. This technology allows 

all participants in a trade to access a single source of truth, which can significantly enhance 

the transparency of international transactions. According to a report by Deloitte, 40% of 

organizations believe that blockchain will significantly impact their industry, with many 

citing increased transparency as a primary benefit (Deloitte, 2020). In the context of global 

trade, this transparency can help mitigate risks associated with fraud and 

misrepresentation, fostering trust among trading partners. 
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One notable example of blockchain's impact on transparency is the TradeLens 

platform, developed by IBM and Maersk. TradeLens utilizes blockchain to provide real-

time visibility into supply chain transactions, enabling all stakeholders—from 

manufacturers to customs authorities—to access the same data. This collaborative 

approach not only streamlines operations but also reduces the likelihood of disputes arising 

from discrepancies in transaction records (IBM, 2020). The success of TradeLens 

illustrates how blockchain can revolutionize international trade by enhancing transparency 

and accountability. 

Furthermore, the ability to track the provenance of goods is another critical aspect 

of blockchain that enhances transparency in global trade. For instance, the food industry 

has begun to adopt blockchain technology to trace the journey of products from farm to 

table. Companies like Walmart have implemented blockchain solutions to track the origin 

of food products, allowing for quicker responses to food safety issues (Walmart, 2019). 

This level of transparency not only protects consumers but also ensures compliance with 

regulatory standards, demonstrating the potential for blockchain to improve accountability 

in international trade. 

However, despite the benefits of increased transparency, the implementation of 

blockchain in international accounting is not without challenges. The integration of 

blockchain technology requires significant investment in infrastructure and training for 

accounting professionals. According to a survey by the World Economic Forum, 10% of 

global GDP could be stored on blockchain by 2027, indicating a substantial shift in how 

transactions are recorded and reported (World Economic Forum, 2020). This transition 

necessitates that accounting professionals develop new skills and knowledge to navigate 

the complexities of blockchain technology effectively. 

In summary, blockchain technology offers significant potential to enhance 

transparency in global trade, providing a reliable framework for recording transactions. As 

businesses increasingly recognize the value of transparency, the demand for accounting 

professionals who understand blockchain will grow. By leveraging this technology, the 

accounting profession can contribute to a more transparent and efficient global trade 

environment. 
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3. STREAMLINING CROSS-BORDER PAYMENTS 

The advent of digital currencies has the potential to streamline cross-border 

payments significantly, addressing some of the longstanding inefficiencies in the 

traditional banking system. According to a report by the Bank for International 

Settlements, cross-border payments can take several days to settle and incur high fees, 

often ranging from 5% to 20% of the transaction amount (BIS, 2020). Digital currencies, 

with their ability to facilitate near-instantaneous transactions, present a solution to these 

challenges. 

A prime example of this is the use of stablecoins—cryptocurrencies designed to 

maintain a stable value relative to a fiat currency—in international trade. Stablecoins like 

USDC and Tether have gained traction for their ability to provide the benefits of digital 

currencies while mitigating the volatility associated with traditional cryptocurrencies. For 

instance, companies like Circle have reported that using USDC for cross-border 

transactions can reduce costs by up to 50% compared to traditional methods (Circle, 2021). 

This cost-effectiveness makes digital currencies an attractive option for businesses 

engaged in international trade. 

Moreover, the integration of digital currencies into existing payment systems can 

enhance the speed and efficiency of cross-border transactions. For example, Ripple's XRP 

ledger has been adopted by several financial institutions to facilitate real-time cross-border 

payments, allowing for transactions to be completed in seconds rather than days (Ripple, 

2021). This acceleration of payment processing not only improves cash flow for businesses 

but also enhances overall operational efficiency in global trade. 

However, despite the advantages of streamlined cross-border payments, the 

adoption of digital currencies is not without its challenges. Regulatory uncertainties 

surrounding the use of cryptocurrencies can create hesitancy among businesses and 

financial institutions. For instance, the Financial Action Task Force (FATF) has issued 

guidelines for the regulation of cryptocurrencies, emphasizing the need for compliance 

with anti-money laundering (AML) and combating the financing of terrorism (CFT) 

measures (FATF, 2019). As businesses navigate these regulatory landscapes, accounting 

professionals must ensure compliance while leveraging the benefits of digital currencies. 

In conclusion, digital currencies have the potential to revolutionize cross-border 

payments by offering faster, cheaper, and more efficient transaction methods. As 

businesses increasingly explore these options, the role of accounting professionals will be 
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critical in ensuring compliance and managing the associated risks. By embracing digital 

currencies, international trade can benefit from enhanced efficiency and reduced costs. 

 

4. TAX COMPLIANCE AND DIGITAL CURRENCIES 

The rise of digital currencies presents both opportunities and challenges for tax 

compliance in international trade. As businesses increasingly engage in transactions using 

cryptocurrencies, the need for clear guidelines and regulations becomes paramount. 

According to a survey conducted by the Global Blockchain Business Council, 81% of 

respondents believe that governments should provide clearer tax rules for cryptocurrencies 

(GBBC, 2021). This indicates a pressing need for regulatory frameworks that address the 

unique characteristics of digital currencies. 

One of the primary challenges in tax compliance is the volatility of digital 

currencies. The value of cryptocurrencies can fluctuate dramatically within short periods, 

complicating the process of valuing transactions for tax purposes. For instance, if a 

business sells goods for Bitcoin, the value of that Bitcoin may change significantly before 

the transaction is recorded in the accounting system. This fluctuation can lead to 

discrepancies in reported income and tax liabilities, necessitating new accounting 

methodologies to accurately reflect these transactions (Zohar, 2021). 

Moreover, the decentralized nature of digital currencies raises questions about 

jurisdiction and tax obligations. Different countries have varying regulations regarding the 

taxation of cryptocurrencies, leading to potential conflicts and compliance challenges for 

businesses operating in multiple jurisdictions. For example, while some countries treat 

cryptocurrencies as property subject to capital gains tax, others classify them as currency, 

leading to different tax implications (IRS, 2021). As businesses expand their global reach, 

understanding these nuances becomes critical for maintaining compliance. 

To address these challenges, accounting professionals must develop new strategies 

for tax compliance in the context of digital currencies. This includes staying informed 

about evolving regulations and implementing robust accounting systems that can 

accurately track and report cryptocurrency transactions. Additionally, collaboration 

between governments and the private sector is essential to create clear guidelines that 

facilitate compliance while promoting innovation in the use of digital currencies. 

In summary, the integration of digital currencies into international trade presents 

significant challenges for tax compliance. As businesses navigate the complexities of 

cryptocurrency transactions, accounting professionals play a vital role in ensuring 



 
 

The Impact of Digital Currency on Global Trade :  
A New Frontier in International Accounting 

6     HARMONI ECONOMICS - VOLUME. 1, NOMOR. 2 TAHUN 2024  
 
 

compliance with tax regulations. By developing new methodologies and staying abreast of 

regulatory changes, the accounting profession can help businesses leverage the benefits of 

digital currencies while mitigating compliance risks. 

 

5. CONCLUSION AND FUTURE IMPLICATIONS 

The impact of digital currencies on global trade and international accounting is 

profound and multifaceted. As businesses increasingly adopt these technologies, the 

accounting profession must evolve to meet the challenges and opportunities presented by 

this new frontier. The potential for enhanced transparency, streamlined cross-border 

payments, and improved tax compliance underscores the importance of embracing digital 

currencies in the context of international trade. 

However, the volatility and regulatory uncertainties associated with digital 

currencies cannot be overlooked. Accounting professionals must be equipped to navigate 

these challenges while ensuring compliance and managing risks. Ongoing education and 

training will be critical in preparing the accounting workforce for the future landscape 

shaped by digital currencies. 

Looking ahead, the continued evolution of digital currencies and blockchain 

technology will likely lead to further innovations in international accounting practices. As 

more businesses recognize the benefits of these technologies, the demand for skilled 

accounting professionals who understand digital currencies will grow. By proactively 

adapting to these changes, the accounting profession can play a pivotal role in shaping the 

future of global trade. 

In conclusion, the integration of digital currencies into international trade presents 

both challenges and opportunities for the accounting profession. By embracing these 

technologies and developing new methodologies, accounting professionals can help 

businesses navigate this evolving landscape while ensuring compliance and mitigating 

risks. The future of global trade may very well depend on the successful integration of 

digital currencies and the role of accounting in facilitating this transition. 
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